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ANNOUNCEMENT OF EXTERNAL GUARANTEE 
 
The Company and all the members of the Board of Directors confirm that all the information 
contained in this announcement of Board resolutions is true, accurate and complete and that 
there is no false and misleading statement or material omission in this announcement. 

 

I. Brief description of the guarantee 

ZTE Corporation (hereinafter referred to as “ZTE” or the “Company”) has proposed to enter into the 

“2G BSS and 3G UTRAN Rollout Agreement” (a three-year framework agreement referred to 

hereinafter as the “Equipment Purchase Framework Agreement”) with PT. Telkomunikasi Selular 

(hereinafter referred to as “Telkomsel”), the largest mobile carrier of Indonesia. As requested by 

Telkomsel, all equipment sold by ZTE to Telkomsel must be supported by technical services provided 

by PT. ZTE Indonesia (hereinafter referred to as “ZTE Indonesia”), a wholly-owned subsidiary of ZTE. 

In light of the above-mentioned request of Telkomsel, ZTE Indonesia has proposed to enter into the 

“2G BSS and 3G UTRAN Technical Support Agreement” (also a three-year framework agreement, 

referred to hereinafter as the “Technical Support Framework Agreement”) with Telkomsel, under 

which the rights and obligations of the two parties will be performed in future. ZTE Indonesia will 

provide systems upgrade, on-site technical support and repair and maintenance services, etc to 

Telkomsel. 

 

ZTE has proposed to provide joint-liability guarantee (hereinafter referred to as the “Guarantee by 

Assurance”) in respect of the performance obligations of ZTE Indonesia under the Technical Support 

Framework Agreement for an amount not exceeding US$40 million, with a term commencing on the 

date on which the Technical Support Framework Agreement takes effect upon execution and ending 
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on the date on which the performance of ZTE Indonesia’s obligations under the Technical Support 

Framework Agreement is completed. ZTE has also proposed to apply to the relevant bank for the 

issuance of a letter of performance guarantee (hereinafter referred to as the “Guarantee Letter”) to 

provide guarantee with a maximum accumulated amount of US$5 million in favour of Telkomsel in 

respect of the performance obligations of ZTE and ZTE Indonesia under the aforesaid Equipment 

Purchase Framework Agreement and Technical Support Framework Agreement. 

 

As ZTE Indonesia is a wholly-owned subsidiary of ZTE, ZTE Indonesia has not provided any 

counter-guarantee to ZTE in respect of the aforesaid guarantee. 

 

The aforesaid guarantee has been considered and passed at the Twenty-Fifth Meeting of the Fourth 

Session of the Board of Directors of the Company. As the gearing ratio of ZTE Indonesia exceeds 70%, 

the said guarantee is further subject to consideration and approval by the general meeting of the 

Company. 

 

II. Information on the guarantee 

1. Name: PT. ZTE Indonesia 

2. Date of incorporation: June 2004 

3. Registered address: Jakarta, Indonesia 

4. Authorised representative: Cui Wu 

5. Registered capital: US$200,000 

6. Scope of business: Sales of systems, software, services and terminals; project installation, repair 

and maintenance and technical support. 

7. Relationship with the Company: ZTE Indonesia is a wholly-owned subsidiary of ZTE, held as to 

99.5% by ZTE and 0.5% by ZTE (H.K.) Limited, another wholly-owned subsidiary of ZTE. 

8. Operating and financial conditions: 

ZTE Indonesia’s accounts are denominated in IDR, the currency of Indonesia. Translated at 

1IDR=0.00062CNY (RMB), the exchange rate adopted in the 2008 Annual Report of ZTE, the operating 

revenue, total profit and net profit of ZTE Indonesia for 2008 amounted to approximately 

RMB811,830,000, RMB1,200,000 and RMB-2,450,000, respectively. Total assets, total liabilities and 
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net assets of ZTE Indonesia as at 31 December 2008 amounted to RMB1,256,240,000, 

RMB1,232,580,000 and RMB23,660,000, respectively, and the gearing ratio was 98%. Translated at 

1IDR=0.00058CNY (RMB), the exchange rate adopted in the 2009 First Quarterly Report of ZTE, the 

operating revenue, total profit and net profit of ZTE Indonesia for the first quarter of 2009 amounted 

to RMB210,080,000, RMB-50,910,000 and RMB-50,910,000, respectively. Total assets, total liabilities 

and net assets of ZTE Indonesia as at 31 March 2009 amounted to RMB967,240,000, RMB996,010,000 

and RMB-28,770,000, respectively, and the gearing ratio was 103%. 

 

III. Principal terms of the guarantee 

1. Guarantor: ZTE 

2. Guarantee: ZTE Indonesia 

3. Amount guaranteed: (1) Guarantee by Assurance: In the event of ZTE Indonesia’s non-performance 

of the contract, ZTE shall perform the contract on behalf of ZTE Indonesia and guarantee the 

execution of the contract for an amount not exceeding US$40 million; (2) Guarantee Letter: for a 

maximum accumulated amount of US$5 million. 

4 Term of guarantee: (1) Guarantee by Assurance: commencing on the date on which the Technical 

Support Framework Agreement takes effect upon execution and ending on the date on which the 

performance of ZTE Indonesia’s obligations under the Technical Support Framework Agreement is 

completed; (2) Guarantee Letter: commencing on the date of issuance of the letter of guarantee by 

the bank and ending on the date falling 3 years and 6 months after the issuance of the letter of 

guarantee or on which the performance obligations of ZTE and ZTE Indonesia under the said 

Equipment Purchase Framework Agreement and Technical Support Framework Agreement are fully 

completed, whichever is later. 

5. Type of assurance: joint liability 

 

IV. Opinion of the Board of Directors and Independent Directors 

1. The Board of Directors approves the provision of performance guarantee by the Company for ZTE 

Indonesia, with a view to facilitating the smooth execution of Technical Support Framework 

Agreement between ZTE Indonesia and Telkomsel as part of the effort to advance ZTE Indonesia’s 
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business development and sustained operation, which is set to generate sound investment returns for 

ZTE and enhance its overseas business expansion. 

 

2. ZTE Indonesia is a wholly-owned subsidiary of the Company. The Board of Directors of the 

Company is of the view that the said guarantee is conducive to the business development and 

sustained operation of the ZTE Indonesia, and is therefore in the interests of the Company as a 

whole. 

 

The Independent Directors of the Company are of the view that the aforesaid guarantee provided by 

the Company is in compliance with relevant provisions of the Notice Regulating the External 

Guaranties Provided by Listed Companies (《關於規範上市公司對外擔保行為的通知》) (Notice [2005] 

No. 120 of China Securities Regulatory Commission (“CSRC”)) and the Articles of Association, and the 

decision-making procedures are legal and valid. 

 

V. Aggregate amount of outstanding external guarantees and overdue external guarantees of the 

Company 

As at the date of this announcement, the aggregate amount of external guarantees provided by the 

Company is approximately RMB316,347,700 (including an amount of US$32,862,200, which has been 

translated at the exchange rate of US$1: RMB6.8324 published by the People’s Bank of China on 27 

May 2009), representing 2.08% of the net asset value of the Company as set out in the 2008 audited 

combined accounting statement of the Company. The Company has no overdue guarantees. 

 

All of the aforesaid guarantees are in compliance with relevant provisions of the CSRC without any 

violation of applicable rules and regulations. 

 

VI. Documents for inspection 

1. Agreement on the Performance Guarantee 

2. Letter of Guarantee issued by the bank 

3. Resolutions of the Twenty-Fifth Meeting of the Fourth Session of the Board of Directors of the 

Company duly signed by the attending Directors to give effect to the same 
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4. The business licence in photocopies and financial statements of ZTE Indonesia 

5. Opinion of the Independent Directors 

 

By Order of the Board 

Hou Weigui 
Chairman 

 

Shenzhen, the PRC 

5 June 2009 

 

As at the date of this announcement, the Board of Directors of the Company comprises three 

executive directors, Yin Yimin, Shi Lirong and He Shiyou; six non-executive directors, Hou Weigui, 

Wang Zongyin, Xie Weiliang, Zhang Junchao, Li Juping and Dong Lianbo; and five independent 

non-executive directors, Zhu Wuxiang, Chen Shaohua, Qiao Wenjun, Mi Zhengkun and Li Jin. 

 


